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It is an act of fraud to purchase or obtain goods with a preconceived intention not to pay for them,! and the same is true with 
purchasing or obtaining services.” To obtain goods on credit with the intent not to pay for them is as much a trick or device as 
it would be to falsely represent in words any material fact whereby the vendor would be induced to part with them. ° 


It is an act of fraud to procure money as a loan through a fraudulent scheme with the preconceived intention not to repay the 
loan.‘ 


The rationale underlying the general rule has been stated as either that an application for credit is a representation of the 
existence of an intent to pay at a future time and a representation of the nonexistence of an intent not to pay? so that the fraud 
consists in the express or implied false representation of such an intention, the promise being a false means whereby the fraud 
is effected. Other jurisdictions hold that the fraud consists in the concealment of the intention not to pay and that such 
concealment is conduct that reasonably involves a false representation of an existing fact, and that is not less material than a 
misrepresentation of the ability to pay and is an actual artifice, intended and fitted to deceive.’ 


False representations that will justify the rescission of a contract of sale and a concealment of an intention not to pay for the 
goods purchased are separate and distinct wrongs.*® 
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